November 1, 2023
Dear Secretary Granholm:
Subject: Sustainable Woody Biomass Critical to Carbon Reduction and Renewable Energy Mix

Sustainable woody biomass is aligned with the Inflation Reduction Act (IRA) objective to fund lower
carbon fuels for the future and is essential to President Biden’s Administration’s long-term strategy for
achieving net-zero by 2050.'

In response to a recent letter urging the exclusion of woody biomass from the Qualifying Advanced
Energy Project Credit (48C) program, we urgently call your attention to the following facts about woody
biomass and its critical role in advancing the Administration’s goals through the production of lower
carbon fuels, improved forest management, and support for rural economies.

Sustainably sourced woody biomass is an essential climate solution that displaces fossil fuels and
reduces net CO2 emissions compared to coal or gas. This fact is supported within scientific literature and
recognized by the world’s foremost authorities on climate science, including the Intergovernmental
Panel on Climate Change (IPCC)."

Woody biomass can serve as a drop-in replacement for coal that is not only less carbon-intensive but
will also allow these same power plants to keep operating. Power generation using biomass also
provides a reliable, clean source of energy that complements the intermittency of wind and solar
energy, ensuring a stable grid without relying on fossil-powered backup.

The IPCC notes, “Climate-smart forestry allows production of bioenergy alongside improvements to
nature conservation and biodiversity, local economics and carbon storage." Its reports also show that
“Bioenergy could be particularly valuable for sectors with limited alternatives to fossil fuels (e.g.,
aviation, heavy industry) and production of chemicals and products and carbon dioxide removal via
BECCS or biochar.”"Indeed, the IPCC’s models project bioenergy use to rise significantly, from 30
exajoules at present to between 75 and 248 EJ by 2050, to avoid catastrophic climate change.'

America is at the forefront of advancing these scientific findings and delivering the climate,
environmental, and economic benefits of sustainable biomass at home and abroad. It is currently the
world’s largest exporter of sustainable biomass in the form of wood pellets, producing nearly 9 million
metric tons last year, valued at $1.5 billion."

US biomass is instrumental in helping countries reduce coal consumption, meet national climate targets,
and drive innovative applications to decarbonize hard-to-abate sectors where solutions are needed
most. Today, US biomass provides renewable, dispatchable power and heat to millions of homes and
businesses around the world. It is also used to produce sustainable aviation fuel, green steel, and green
cement.

Further, it supports the development of Bioenergy with Carbon Capture and Storage (BECCS) projects
that will deliver carbon-negative power while removing millions of tons of CO2 from the atmosphere
each year. The US Department of Energy forecasts the US will need between 7-14GW of installed BECCS
capacity to achieve the Administration’s goal of 100% clean electricity by 2035."

Sustainable biomass also aligns with many of the IRA’s forestry-related goals, especially those aimed at
mitigating catastrophic wildfire risks, creating jobs, restoring and preserving forests, and helping private


https://subscriber.politicopro.com/eenews/f/eenews/?id=0000018a-d232-dd68-a3cf-dbf22da30000

landowners in rural communities improve the general health of their forests. This is particularly true in
the US Southeast, where most US biomass is produced, and legacy forest products industries are
experiencing a structural transition of consolidation and decline.

Strong markets are key to maintaining forests in this region, which produces nearly a fifth of the world’s
forest products." Forests in the US Southeast are particularly responsive to markets because 87 percent
are held by private landowners. Reliable timber markets generate the necessary revenue for owners to
retain ownership of their forests and invest in management practices that preserve ecosystem services
and maximize productivity.""

Crucially, the biomass industry has helped support markets as other forest product industries have
continued to wane. Moreover, it has provided a viable market for low-value and underutilized wood
fiber and otherwise waste wood, thus helping to reduce dangerous fuel loads in forests and mitigate the
risk of devastating wildfires. Because biomass utilizes low-value wood fiber, it provides incremental
revenue for landowners, but is insufficient to drive harvest decisions or landscape-scale change. "

Like other forestry-related businesses, biomass facilities are often the financial backbone of rural
communities struggling for economic opportunity. The biomass export industry supports more than
10,000 jobs and has invested more than $2 billion in the US over the past decade.

Importantly, the forest sector has realized these economic benefits while maintaining or improving
forest ecosystems and their functions."" As timber output has grown, so have US forests. The Southeast
region's forested area has remained stable since the middle of the 20 century, while forest carbon
stocks have doubled over this period, despite record-breaking population growth and urban
development.”

Given these facts, we urge the Administration to continue basing its bioenergy policies on established
science and economic reality. Moreover, we ask that there is an appreciation for the investments in
sustainable forestry that our sector has made, which includes our investments in conservation, as well
as the many sustainability certification frameworks that we demonstrate compliance with globally.

Calls to arbitrarily penalize the woody biomass sector are inconsistent with the goals of the IRA, run
counter to scientific consensus, and undermine the Biden Administration’s commitment to climate
mitigation. Sustainable biomass is a proven and essential climate solution, deserving of continued

support to enable America and the world to achieve a successful and rapid clean energy transition.

Thank you for your continued leadership on these important issues, and please contact us if we can be
of assistance.
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